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• MSCOA – what it is
• Compliance framework

• Prescribes the classification of transactions and balances

• Pre-MSCOA vs Post-MSCOA

• MSCOA – what it’s not
• External reporting framework

• Does not prescribe AFS preparation

• WHY then worry about the impact on GRAP AFS?
• MSCOA changes classification at transaction level

• TB is different

• Most likely easier to use MSCOA classification

• Still remaining GRAP-compliant and audit-ready

INTRODUCTION
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The humble BIC ® pen

• One writing point

• 6 sides

• ONE PEN

mSCOA

• 7 segments (Item plus 6)

• ONE TRANSACTON

See the PEN / TRANSACTION 
from DIFFERENT perspectives!

INTRODUCTION
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MSCOA:

Additional elements =

Project/Costing/Funding/ 
Function

Old COA:

Elements of MSCOA =

Item/Region/MSC

HIGH-LEVEL
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• CFO report
• Extra note explaining the change = the impact of MSCOA on comparatives

• Statement of Financial Position
• ASSETS: 2 new asset items – operating lease receivables; construction 

contracts

• LIABILITIES: No changes

• NET ASSETS: No changes

HIGH-LEVEL

Sub-categories, and therefore the Notes to certain line-items, have changed
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• Statement of Financial Performance
• REVENUE:

• Licenses and Permits – now also Exchange

• Other income – now Operational Revenue

• Statement of Changes in Net Assets
• ACCUMULATED SURPLUS – Now split from Other Reserves

HIGH-LEVEL

Sub-categories, and therefore the Notes to certain line-items, have changed
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• Statement of Budget Comparison
• Will follow changes in AFS

• Accounting Policies
• Only additional note to explain impact of mSCOA on AFS

HIGH-LEVEL
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Introduction

• AFS area most affected by MSCOA

• Many restatement/reclassification of comparatives 
expected

• Best is to look at Expenditure from a “before” and “after” 
perspective

EXPENSES
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• Previously under General 
Expenditure

Operating Lease Expenses

• Now a separate item

EXPENSES
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If R+M a line item in 2016/17, would 
now need to be reclassified

• Previously a separate item, 
but made up of different 
expense types

• Did not show the nature of 
the expenses

Repairs and Maintenance

• MSCOA requires classifying 
the expenses by nature

• May fall under different line 
items like Operational 
Expenses (previously 
General Expenses) and 
Contracted Services

EXPENSES
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• Item type for which most restatements expected

• Work papers required for classification decisions

• Previously Outsourced 
Services/General 
Expenditure

Contracted Services

• Now not allowed to classify 
as General Expenditure

• 3 main categories
• Outsourced

• Consultants and Professional 

Services

• Contractors

EXPENSES
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• Previously under General 
Expenditure

• Often a material expense

Inventory Consumed

• Now a separate item, if 
material

EXPENSES
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• Similar to the Revenue line 
for Grants

• Historically, inconsistent 
use of line items

Grants paid

• This line does not exist in 
MSCOA

• Transfers and Subsidies

EXPENSES
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• General Expenditure

General Expenditure

• Operational Costs

• Changes:

• Some names changed

• Some new items

EXPENSES
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• Due-process to Reclassify Comparatives

• Reclassification, Prior Period Error or Change in 
Accounting Policy?

• If Restatement is considered Impracticable – Evidence

SUMMARY

RESTATEMENTS
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• Minor reclassifications

• Inventory

• Accrued debtors (un-billed revenue)

CURRENT ASSETS

RESTATEMENTS
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• Reclassifications – likely to be material, especially in 
PPE

• Reclassification of items of WIP to Infrastructure 
and Other Assets (Buildings

• Reclassification of Buildings to Other Assets

• Reclassification of Transport Assets to its own sub-
class from the Other Assets sub-class

• Assets not previously recognised – Prior Period Error

NON-CURRENT ASSETS

RESTATEMENTS
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• Face of Statement of Financial Position – not expected to 
be significantly affected

• GRAP classification previously incorrect – Prior Period 
Error

LIABILITIES

RESTATEMENTS
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• Revenue from Exchange Transactions – not significantly 
affected

• Revenue from Non-exchange Transactions –
significantly affected

• Classification considerations – need to carefully 
consider Exchange/Non-exchange classifications

• Adequate documentation of classification 
considerations very important

REVENUE

RESTATEMENTS
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• Significant restatements/reclassifications expected

• Classification by nature only

• Key areas of restatements:

• Inventory consumed

• Contracted Services

• General Expenses (Operational Costs)

• Repairs and Maintenance

EXPENSES

RESTATEMENTS
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